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REVENUE EFFECTS OF BUDGET MEASURES 


Measures Increasing Revenues 


Resource Measures 


In taxation year 1974, the tax structure modifica- 
tions affecting the resource industries will increase 
liabilities by approximately $450 million. The inter- 
action of the structural changes and the acceleration of 
payments will cause $400 million of this to be reflected 
in federal revenues for fiscal year 1974-75. 


Aeceleratton of Corporate Tax Final Instalments 


1974 corporate tax liabilities are unaffected by 
this speed-up which will raise 1974-75 federal revenues 
by $200 million. The impact upon the resource industries 
has been included under the above item. 


Ten-per-cent Corporate Surtax 


It is estimated that this measure will increase 1974 
tax liabilities by $175 million. Of this amount, $150 
million are expected to be included in federal 1974-75 
revenues. 


Reductton of the Tax-Free Reserve for Certain 
Finanetal Instituttons 


The 1974 liabilities of affected institutions will 
be increased by $35 million. All of this increase, 
together with higher instalments for the initial months 
of the 1975 tax year, will be included in the 1974-75 
revenues, raising these by $40 million. 


Capttaltzatton of Carrying Costs for Undeveloped Land 


This measure will increase 1974 tax liabilities by 
$25 million, of which $10 million will be included in the 
1974-75 revenues. 
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Tax upon High Energy-Consuming Vehtcles 


It is estimated that these special excises will 
raise an additional $15 million of revenue on a full-year 
basis. Since they will be operative for only 11 months 
of the 1974-75 fiscal year, and given the normal 
collection lags, these measures should add $10 million to 
the 1974-75 revenues. 


Htgher Taxes upon Liquor and Tobacco 


These additional levies would yield $120 million on 
a full-year basis. Collection lags and an 1l-month 
effect in 1974-75 result in an increase of $100 million 
for the fiscal year. 


Measures Decreasing Revenues 


Income Tax Reductton 


The increase of the minimum federal tax reduction 
from $100 to $150 is estimated to reduce 1974 personal 
income tax payments by $380 million, and to reduce 
federal income tax revenue by $440 million in the current 
fiscal year. 


Interest Deductton 


The deduction of up to $1,000 of interest income to 
be permitted individual taxpayers will reduce 1974 
personal income tax payments by $270 million of which 
$100 million will be reflected in reduced federal 
revenues in the current fiscal year. 


Regtstered Home Ownership Savings Plan 


The deduction of deposits made in Registered Home 
Ownership Savings Plans is expected to reduce income tax 
revenues by $25 million during the current fiscal year. 


Sales Tax Reducttons 


Sales tax reductions on clothing and footwear are 
estimated to reduce sales taxes paid on these items by 
approximately $280 million per year of which $255 million 
will be reflected in reduced federal revenues in the 
current fiscal year. The corresponding figures for sales 
tax reductions on other items are $90 million and $45 
million. 


Tourtst Exemption 


Increased exemptions for goods imported by Canadians 
returning from visits abroad will reduce customs duty 
revenues by an estimated $10 million in the current 
fiscal year. 


Temporary Tart ff Reduction Extenston 


The six-month extension of the temporary tariff 
reductions introduced in the February, 1973, budget will 
reduce federal customs duty revenues by an estimated $45 
million during the current fiscal year. 


Inerease in Small Bustness Deductton 


The increase in the limits of the Small Business 
Deduction will cause corporation income tax payments in 
respect to taxation years ending in 1974 to be reduced by 
$75 million. As a result of this measure federal 
corporation income tax revenues will fall by an estimated 
$20 million in the current fiscal year. 


Resource Industry Tax Changes 


The budget proposes to revise the tax regime for 
mining and petroleum corporations with five objectives in mind: 


- That the sector bears a burden of tax on profits 
that is reasonable relative to the share borne by 
other sectors of the economy. 


- That all the people of Canada derive a fair share 
of the substantially increased revenues flowing 
from the higher value placed by the world on these 
resources. 


- That recognition be given to the special position 
of the provinces with respect to the taxation and 
charges on resources within their boundaries. 


- That the federal government ensures that provincial 
royalties, provincial mining taxes and other 
arrangements do not unreasonably erode the corporate 
income tax base. 


- That over-all Canadian tax policy has regard for 
the position of these industries in terms of 
international competition and in terms of the 
financial resources they require to bring forward 
the supplies needed in future. 


Tax Rates 


The basic rate of corporation tax for production 
profits from minerals, oil and gas is increased immediately to 
50 per cent. This compares with a general corporate rate 
established by the Income Tax Act at 48 per cent in 1974, 

47 per cent in 1975 and 46 per cent in 1976 and thereafter. The 
basic rate is subject to a standard provincial abatement of 10 
percentage points. 


As part of tax reform, the net federal rate for 
mining corporations was to be reduced to 25 per cent in 
1977 at the same time as the deductibility of provincial mining 
taxes and certain other similar payments were to be terminated. 
The budget proposes for both mining and petroleum corporations a 
special resource profit abatement which will effectively reduce 
the net federal tax rate to 30 per cent on Canadian petroleum 
profits and to 25 per cent on Canadian mineral profits. It 
would apply as follows: 


Mineral Petroleum 
Profits Profits 
Basic tax rate 502 502% 
Less: 
Provincial abatement 10 10 
Resource profit 
abatement Eee Ls, 
Total abatements ed 20 
Net federal tax rate 2D 30 


Termination of Deductions 


Effective immediately, no deduction would be allowed 
for mining taxes, royalties, or other arrangements with similar 
effects on amounts allocated to or paid to or derived by a 
government body in respect of the production from a resource 
operated by the taxpayer. 


Other Changes 
1. Earned Depletion 


Under tax reform, the existing system of "automatic 
depletion" was to have been replaced by earned depletion in 
1977, with a maximum rate for earned depletion of 33 1/3 per cent. 


The "earned depletion" system for resource operators 
would be made effective for income earned after budget day, and 
would be deductible at a reduced rate of 25 per cent of production 
profits. 


No change is proposed in the existing formula under 
which $1 of depletion is earned by every $3 of eligible expenditures 
(on Canadian exploration and development, capital assets for a 
new mine or mine expansion, and certain ore processing facilities). 


2. Canadian Exploration and Development Expenditures 


Expenditures incurred after budget day would be 
deductible at a rate of 30 per cent of the unclaimed balance for 
all taxpayers. These expenditures were previously deductible by 


Gee 


taxpayers who qualified as "principal-business" operators in the 
resource field against any income in the year incurred or in any 
subsequent year, and by other taxpayers from income from the 
resource or 20 per cent of the unclaimed balance, whichever was 


greater. 
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DISTRIBUTION OF PRODUCTION INCOME 
OF CORPORATIONS IN RESOURCE SECTOR 


1974 
(Percentage Distribution) 


1974 Estimates* 


Estimates on Basis 
of New Prices and 
Royalties for a 
Full Year** 


Cit Oil 
& & 
Gas Mines Gas Mines 

Existing Federal Corporation 
Tax Structure 
Federal Tax as Z of 

Production Income *** 5 123 5 113 
Provincial Revenues as % of 

Production Income 40 BS 43 283 
Net Industry Revenue as Z% of 

Production Income 55 624 52 60 
Proposed Federal Corporation 
Tax Structure 
Federal Tax as Z of 

Production Income bes 14 5 14 
Provincial Revenues as Z of 

Production Income 43 7 47 303 
Net Industry Revenue as Z of 

Production Income 44 59 38 554 
* Based on assumptions of $6.50 oil and new provincial oil 


royalties from April 1, new B.C. and Ontario mining taxes 
and royalties from May 1, and (where applicable) new federal 


corporation income tax from May l. 


** Based on assumptions of $6.50 oil and new provincial oil 
royalties being applied for a full 12 months, new B.C. and 
Ontario mining taxes and royalties applicable throughout 
1974, and new federal corporation income tax (where applicable) 


in force, £or all icf 1974. 


**k*k Production income is equal to gross production revenue before 


royalties less direct operating costs. 


No deduction 


has been made for exploration and development costs or for 


depreciation charges. 
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Ten—per=cent Corporate Surtax 


A 10-per-cent corporate surtax will be introduced for a 
one-year period from May 1, 1974 to April 30, 1975. The surtax 
will not apply to manufacturing or processing profits, to natural 
resource profits, to any small Canadian-controlled private company 
which is eligible for a small business deduction or to investment, 
mortgage investment, mutual fund or non-resident-owned investment 
corporations. 


Corporations affected by the surtax will also be asked 
to make appropriate adjustments in any tax instalments which fall 
due after May 6, 1974. 


Tax-Free Reserves of Financial Institutions 


The budget proposes to reduce the tax-free reserves 
which financial institutions may claim against potential losses to 
1 per cent from 13 per cent on eligible assets of over $2 billion. 


These reserves permit banks, trust companies, life 
insurance companies, mortgage investment corporations, credit 
unions and some other lenders to set aside amounts to meet abnormal 
losses from doubtful or bad loans or debts, declines in the value 
of marketable securities held as investments, or declines in the 
value of certain other assets. 


Loss experience for the financial sector generally has 
been well below 13 per cent. In the last dozen years loss exper- 
ience by banks with assets over $2 billion has been less than 3 of 
1 per cent. Because of the diversified, national character of 
their operations they tend to be less exposed to losses than small 
banks. 


Eligible assets for purposes of computing reserves 
generally include bonds and mortgages; loans are also included for 
banks and credit unions. It is proposed to permit trust companies 
to include bonds and certain debentures for the first time in 
their eligible assets, which will put them on a similar footing to 
banks and insurance companies. 


At present asset levels, only the largest institutions 
have eligible assets in excess of $2 billion and will therefore 
pay higher taxes immediately as a result of the new rule, which is 
applicable to taxation years ending after budget day. 


me os eo 


Carrying Costs of Land 


At present, land developers and subdividers have an 
option in the treatment of their carrying charges (interest and 
property taxes) on land held as inventory or held for future 
development in the course of a real estate business. They may 
choose to deduct the charges from annual income or to treat them 
as additional land costs. In the latter case, the charges are not 
deductible each year. 


The budget proposes to disallow the first alternative of 
treating these costs as current expenses. If interest and property 
taxes are greater than incidental revenue from the land, they must 
be treated as part of the cost of the land. 
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IMPACT OF RAISING MINIMUM TAX CUT 
1974 Taxation Year 
Single Taxpayer - No Dependants 


fed. + Prov. Fed. > t-Prov. Reduction in Reduction in 
Pre-Budget Post-Budget Fed. + Prov. Tax Fed. Tax Only 
Income Tax Tax Amount A Amount é 
$ $ $ $ $ 
1,700 0 0 0 _ 0 - 
2,000 * 5 0 ~ 0 ~ 
3,000 118 68 50 42-4 50 74.6 
4,000 359 309 50 13.9 50 UB! es: 
5,000 610 560 50 S.2 50 Rea 
6,000 884 834 50 Sey 50 7.6 
7,000 1 Ls Mey: Leos 50 “50 50 EE. 
8,000 1,449 15.399 50 Sree, 50 456 
9,000 1,749 1,699 50 DABS S 50 6 
10,000 2,066 2,016 50 2.4 50 By! 
11,000 25992 Ze ste 50 fee 50 2eG 
12,000 pie TaN 2,680 41 es 41 20 
13,000 B06) 3,033 28 RS 28 beZ 
14,000 3415 3,401 14 a 14 he 
15,000 3,804 35003 0 0 0 0 


The provincial tax used in these calculations is the lowest existing 
provincial rate. Rates of provincial taxes vary from province to 
province but more than one-half of Canadian taxpayers are subject to 
the provincial rates used in this table. 


Taxpayers are assumed to take the optional standard deduction of 
$100 and the employment expense deduction of 3% (maximum $150) but 
the calculations do not take into account any other potential 
deductions such as child care expenses or contributions to pension 
plans or unemployment insurance. 


Taxpayers are assumed to be under age 65, and to receive only 
earned income. 


All dollar figures are rounded to the nearest whole number. 
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IMPACT OF RAISING MINIMUM TAX CUT 
1974 Taxation Year 
Married Taxpayer - Two Dependent Children Under 16 


Fed. + Prov. Fed. + Prov. Reduction in Reduction in 
Pre-Budget Post-Budget Fed. + Prov. Tax Fed, Tax Only 
Income Tax Tax Amount i Amount 4 
$ $ $ $ yA $ Z 
3100 0 0 0 ~ 0 ~ 
4,000 0 0 0 - 0 ~ 
5,000 72 40 32 44.4 a2 100 
6,000 319 269 50 ey, 50 22.6 
7,000 576 526 50 eT 50 1159 
8,000 847 797 50 ae 50 8.0 
9,000 Oe A | LST’ 50 e235 50 6.0 
10,000 1 4A0 1,360 50 zee 50 Aci 
11,000 ey a § 1,660 50 2.9 50 S59 
12,000 2,023 12.575 50 y ee" 50 3.3 
13,000 2,349 2,299 50 Dae 50 a 
14,000 2,677 2,634 43 16 43 AEM h 
15,000 3,016 2,986 30 aC 30 £53 
20,000 4,970 4,970 0 0 0 0 


The provincial tax used in these calculations is the lowest existing 
provincial rate. Rates of provincial taxes vary from province to 
province but more than one-half of Canadian taxpayers are subject to 
the provincial rates used in this table. 


Taxpayers are assumed to take the optional standard deduction of 
$100 and the employment expense deduction of 3% (maximum $150) but 
the calculations do not take into account any other potential 
deductions such as child care expenses or contributions to pension 
plans or unemployment insurance. 


Taxpayers are assumed to be under age 65, and to receive only 
earned income. 


All dollar figures are rounded to the nearest whole number. 
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Exemption for $1,000 of Interest Income 


As a measure to encourage savings and to help 
relieve erosion of the real value of people's savings, the 
budget proposes that in computing taxable income, individuals 
may deduct the first $1,000 of net interest income from 
securities such as bank and trust company deposits, mort- 
gages, Canada Savings Bonds and other bonds. The change is 
effective January 1, 1974. 


The results of this change, together with the 
budget's $50 tax cut, are indicated below in two instances 
for a married pensioner with a wife under 65 and typical 
levels of income. 


Example 1 - $8,000 income, including $1,400 interest 


Tax before interest exemption 
and tax cut $772 


Tax with interest exemption 


and tax cut 454 
Tots! reduction an tax Sire 
Percentage reduction 417, 


Example 2 - $6,000 income, including $1,150 interest 


Tax before interest exemption 
and tax cut $250 


Tax with interest exemption 
and tax cut 25 


Total reduction in tax 225 


Percentage reduction 902 
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Registered Home Ownership Savings Plan 


The budget proposes a unique, tax-free investment 
plan to help Canadians save to buy a home. 


All taxpayers over the age of 18 who do not own a 
home will be able to contribute up to $1,000 a year, toa 
lifetime maximum of $10,000, to a Registered Home Ownership 
Savings Plan. 


Contributions will be deductible for income tax 
purposes. Income of such plans will not be taxed as it is 
earned. When the amounts are withdrawn they will not be 
taxed if applied toward the purchase of a house and to 
furnishings such as essential major appliances and furniture, 
at the time of initial occupancy. 


Registered Home Ownership Savings Plans may be 
established for taxpayers by trust companies, and will 
operate in much the same manner as Registered Retirement 
Savings Plans. For example, an individual is permitted to 
make his annual payment up to 60 days from the end of the 
taxation year. 


A condominium housing unit is included in the 
definition of homes eligible under the plan. 


The contributor must be a Canadian resident and he 
may establish only one plan in a lifetime. He is ineligible 
to establish a plan if he already owns a home. 


The entire amount of contributions and income must 
be withdrawn when a plan is terminated. To the extent 
R.H.O.S.P. funds are not applied to purchase or furnishing 
of a home they may be transferred into a Registered Retire- 
ment Savings Plan or used to purchase an income-averaging 
annuity, payments from which are taxable. 
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Tourist Exemptions 


Substantial increases are proposed in the tourist 
exemptions which permit travellers to bring goods back to Canada 
free of duty and taxes. 


~ The quarterly exemption available after a 48-hour 
absence will be doubled to $50 from $25. 


— The annual exemption will be increased to $150 from 
$100 and made available after an absence of 7 days 
instead of 12 days. 


- The flat rate of 25 per cent available to trav- 
ellers after a 48-hour absence on up to $100 of 
non-exempt goods will be extended to $150 of non- 
exempt goods. 


- The $5 exemption which may be claimed after any 
absence of 48 hours if other exemptions are not 
used will be increased to $10. 


The quantity limits on alcoholic beverages and tobacco 
products are unchanged at 40 ounces for beverages and up to 50 
cigars, 200 cigarettes and two pounds of manufactured tobacco. 


A traveller may not combine the quarterly and annual 
exemptions on the same trip. 


Consumer goods of the kind normally purchased by trav- 
ellers under these exemptions would otherwise be subject to 
customs duty and sales and excise taxes of at least 25 per cent of 
retail value. 


More than 80 per cent of Canadians live within 100 miles 
of the U.S. border, and about 65 per cent of exempt purchases by 
Canadian tourists are made in the United States. Figures on 
visits for 1971, the most recent available, show 21.5 million one- 
day visits to the United States by Canadians, 1.8 million visits 
of two days in length, 5.1 million visits of between three and 
seven days, and about three million visits of eight or more days. 


Exempt purchases by travellers returning to Canada from 
the United States, statistics for which are available on a more 
current basis, totalled $56.2 million in 1971, $64.2 million in 
1972, and’ $72.2.miliseniinel 973. 
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Extension of Tariff Reductions 


In the February, 1973 budget, tariff reductions aver- 
aging 5 percentage points on a wide range of consumer products 
were introduced for an initial period of one year. Imports 
affected by these reductions were about $1.6 billion in 1973. 
Parliament has already been asked to continue the reductions on 
most of the products until June 30, 1974. Products on which the 
former rates have been restored include cattle and beef, canned 
fruits, certain fresh fruits and vegetables and citrus juices. 


It is now proposed that the temporary reductions on the 
remaining products, except for fresh peaches, be continued until 
the end of the year. This extension will not interfere with the 
Tokyo Round of multilateral trade negotiations since it now seems 
unlikely that the substantive tariff negotiations will start 
before March, 1975. 


New Tariff Changes 


The duty will be removed on some handicraft products 
from developing countries. This provision will come into effect 
once the legislation is approved and individual categories of 
handicrafts are designated for duty-free entry under this item by 
Order in Council. “It is estimated that about $2 million worth of 
handicraft products may be imported under this item in 1975. This 
amount should increase gradually from year to year. 


Canada has an obligation under a 1948 UNESCO Agreement 
(the Beirut Agreement) to provide duty-free entry for visual and 
auditory materials of an educational, scientific or cultural 
character. However, because of the way Tariff Item 69615-1 is now 
worded, duty-free entry could not be restricted to the goods 
contemplated by the agreement. Goods of a completely commercial 
character were being imported under the item to the detriment of 
Canadian producers of competitive products. A proposed amendment 
will permit the Department of National Revenue to exclude these 
goods from the item. 
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Small Business 


To further help incorporated small businesses and 
encourage the expansion of supply, more of the profit of small 
corporations will be taxed at their 25-per-cent rate. 


At present Canadian-controlled private corporations 
pay the special low rate on the first $50,000 of business 
income in a year, and the basic corporate rate (48 per cent 
this year) on the excess. Once a corporation has accumulated 
taxable income of $400,000, the benefits of the low rate are no 
longer available. This accumulated taxable income can be reduced 
by paying dividends to shareholders. 


The budget proposes to make the 25-per-cent rate 
payable on the first $100,000 instead of $50,000 of annual 
business income, and to increase the limit on accumulated taxable 
income to $500,000 from $400,000. 


As part of the special incentives available to manu- 
facturers and processors, the low rate for Canadian-controlled 
private corporations in this sector has been reduced to 20 per 
cent. The new annual and cumulative limits would also be avail- 
able to these corporations. 
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Canada Savings Bonds - Bonus Plan 


Cash bonuses will be made payable on all Canada Savings 
Bonds to bring the average annual yield to maturity to 9 per 
cent. 


The bonuses will be treated as capital gains for 
income tax purposes. That is, only one-half of their value will 
be included in income, and this amount will be taxable at the 
personal rate. 


The provisions are effective from May 1, 1974 and make 
the bonuses available to the estimated two million holders of 
nearly $10.5 billion in unmatured Canada Savings Bonds. 


On Canada Savings Bond issues maturing on or before 
November 1, 1979, a cash bonus will be payable on maturity 
sufficient to produce an annual yield from May 1, 1974 of 9 per 
cent. On all Series maturing later, two bonuses will be payable. 
The first will be on November 1, 1979, in an amount sufficient to 
produce an annual yield from May 1, 1974, to October 31, 1979, of 
9 per cent. A second cash bonus at maturity will provide an 
annual yield of 9 per cent between November 1, 1979, and the date 
of maturity. 


Cash bonus payments will be made to bondholders on 
presentation of the bonds to any Authorized Issuing Agent of 
Canada Savings Bonds on or after the dates on which payments 
become due. 


The compound interest feature on outstanding issues of 
Canada Savings Bonds will not be affected by these changes. 
Bondholders who are taking advantage of the compound interest 
feature may continue to do so and will continue to be paid 
compound interest in the amounts specified at the time of issue 
of each Series. 


The current 1973/74 Series of Canada Savings Bonds will 
remain on sale at prices as specified under the original terms of 
this issue. Purchasers of this Series will be entitled to cash 
bonuses which will be payable on November 1, 1979 and at maturity 
on November 1, 1985. Bonds bought by instalments under the 
Payroll Savings Plan and the Official Monthly Savings Plan will 
be entitled to these cash bonuses. Payment schedules connected 
with such instalment purchases will remain unchanged. The 
Minister of Finance may discontinue the sale of the current 
Series of Canada Savings Bonds at any time. 


See 


CASH BONUSES ON UNMATURED 


CANADA SAVINGS BONDS 


Amounts Payable on a 


$100 Bond 


to Produce an Average Annual Yield of 97% 


Canada Savings Bonds maturing on or before November 1, 1979 


Series 


1964 

1963 

1962 

1965 

Special 1968 
1969/70 
Centennial 


Maturity date 


November 1, 1974 
November 1, 1975 
November 1, 1976 
November 1, 1977 
October 1, 1978 
November 1, 1978 
November 1, 1979 


Cash bonus payable 
at maturity date 


$ 


Woy (6x) | 
eal 
S) 


NEB VES: 
OREeS 
4.00 
20.50 


Canada Savings Bonds maturing after November 1, 1979 


Series 


1967/68 
1971/72 
1970/71 
1968/69 
1972/73 
1973/74 


Maturity date 


November 1, 1980 
November 1, 1980 
November 1, 1981 
November 1, 1982 
November 1, 1984 
November 1, 1985 


Cash bonus payable at 


Nov. 1, 1979 Maturity date 


$22.00 $3.00 
o> IBA YS) 
7.00 ain 745) 
10 6.75 
180 PAS) 158) 
TO) 0 ee 


Payments are in addition to regular annual interest payments 
and Compound Interest Certificates. 
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War Veterans and Civilian War Allowances 


Effective October 1, 1973, income ceilings applied 
to war veterans and civilian war allowances will be increased 
by 5.3 per cent and escalated quarterly thereafter, in line 
with increases in the Consumer Price Index. The pensions 
will be raised by the same dollar amount as the increase in 
the ceiling. The change is designed to preserve the relation- 
ship between these allowances and the old age pension. 


Effective April 1, 1974, monthly benefits paid to orphans 
will be increased to $125, and escalated annually in line with 
increases in the family allowances. 


Effective October 1, 1974, a new monthly allowance of 
$50 will be paid on behalf of dependent children of needy veterans. 


Effective April 1, 1974, the qualifying age for 
allowances paid on behalf of a child or to an orphan will be 
extended to 25 years, providing the child or orphan continues 
his or her studies. 


Maximum Monthly Benefits Payable 
Under WVA/CWA (including Family Allowances) 


Present Proposed 
Unmarried Veteran S161 27 $170.42 
Married Veteran, No Children Dp Naya) 290.22 
Married Veteran, Two Children Siz oD 390.22 
Single Orphan f RAG Erg? ps) to OO 
Two Orphans PAG ASEM 250.00 
Three Orphans 277.24 3751.00 


Notes: 


i ke As at April 1, 1974, except that children's benefits would 
come into effect on October 1, 1974. 


Live The benefits include combined veterans allowances and 
family allowances of $20 per month per child, if applicable. 


=) On 


Registered Retirement Savings Plans 


A married taxpayer is restricted at present to making 
contributions to a Registered Retirement Savings Plan in his own 
name. The same applies if the wife is the income earner in the 
family. 

The budget proposes to permit a taxpayer to contribute 
to a Registered Retirement Savings Plan for his spouse, to the 
extent that he does not utilize the maximum available deduction 


for his own plan. The amendment will allow a working spouse to 
create a pension plan for a non-working spouse. 


Example No. 1 - Self-employed Person 


Income $15,000 
Maximum eligible RRSP contribution 


(Lesser of 20% of earned 
income or $4,000) 


20Z x $15,000 = $3,000 
Contribution to own plan 25200 
Contribution to wife's plan 800 


Example No. 2 - Employee 
Income $15,000 


ie Company Pension Plan 


Employer's contribution 1,000 
Employee's contribution 700 
va, RRSP 


Maximum eligible RRSP contribution 
(Lesser of 20% of earned income 
or $2,500, less employee's pension 
plan contribution) 
$2,500 - $700 = $1,800 


Contribution to own plan 1,000 


Contribution to wife's plan 800 
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Medical Expenses 


A number of items will be added to the list of 
appliances, equipment and other articles required by handi- 
capped or disabled persons and deductible as medical expenses. 
Since tax reform, the government has been empowered to 
expand this list by order in council rather than by amendment 
to the Income Tax Act. 


The regulations will add the following items to 
the list of expenses deductible in computing taxable income: 


- Devices to help the individual in his breathing. 
This would include, for example, machines similar 
to an iron lung and used by victims of cerebral 
palsy; it would not include air conditioners, 
humidifiers, de-humidifiers and air cleaners. 

- Devices to help monitor a bad heart. 


- Orthopaedic shoes and boots, made to order. 


- Elevators installed in homes for the use of 
handicapped persons. 


- Devices to enable crippled persons to use various 
bathroom facilities. 


- A hospital bed required in the home. 


- A walker required by crippled persons and not 
already covered under the Income Tax Act. 


- Needles and syringes. 


- Wigs made to order and required because hair is 
lost due to accident, disease or medical treatment. 


Export of National Treasures 


Two tax provisions will be included in legislation to 
be submitted by the Secretary of State to encourage the sale or 
donation of Canadian heritage property to Canadian rather than 
foreign institutions. 


As the Secretary of State announced in January, 1974, a 
system of export control will be established for cultural, 
historic and scientific treasures under which the departure of an 
important object can be postponed. During the delay period, 
interested Canadian public authorities and institutions will be 
able to bid for these treasures at a fair market price. 


One tax amendment would exempt from capital gains 
tax designated works of art sold to designated institutions. The 
designations would be made by an independent review board estab- 
lished under the new legislation. 


A second amendment would permit a taxpayer to make a 
deduction of up to 100 per cent of his income in any year for a 
treasure donated to a designated institution. This would extend 
the 100-per-cent deductibility provision, which is now limited to 
institutions in the right of the Crown, to include museums, art 
galleries, archives, libraries and other similar institutions. 


Scholarship Trust Plans 


As announced on October 15, 1973, a proposed amendment 
will make it clear that interest earned on deposits with regis-— 
tered scholarship trust plans or "registered education savings 
plans" will not be included in the income of subscribers for tax 
purposes. 


This would apply for the 1972 and subsequent taxation 
years. 


In future, benefits received by a student under sucha 
plan would be included in the student's income. Income earned 
before 1972 would be designated as tax-paid and students would 
not be taxed on their share when it is received. 


More than 100,000 Canadian subscribers and benefi- 
ciaries are affected by the change. 


CONTINUING TAX REFORM 


Taxation of Foreign Income 


A new system of taxation for international income was 
proposed as part of tax reform in 1971. In the budget speech of 
May 8, 1972, the Minister of Finance announced the postponement 
to 1975 of rules for foreign accrual property income, a major 
part of the new program originally scheduled to take effect in 
1973. The Minister said he had been persuaded that unintended 
results could be produced by the rules as drafted. The government 
would attempt to find solutions eliminating the difficulties 
"while preserving the basic thrust of the reform." 


The current budget proposes a number of changes in 
these foreign accrual property income -- or passive income -- 
provisions. One of the most important of these is to ensure that 
these rules do not apply to income from business operations 
abroad. Thus, the definition of passive income excludes the 


income generated from transactions between related foreign affiliates 
of a Canadian company, unless the income has been diverted from Canada. 


An important change is also proposed in the way the 
reformed system will tax dividends paid by foreign affiliates. 
Canadian tax will apply to earnings of affiliates from countries 
which have not signed tax treaties with Canada only when they are 


repatriated in the form of dividends to Canada. 


Passive Income 


Under tax reform, a company or individual holding 
shares in a foreign affiliate was to be taxed by Canada on his 
share of the affiliate's passive income when the income was 
received by the affiliate, whether or not it was distributed to 
the shareholder. This income includes rents, royalties, interest, 
dividends and capital gains. These rules did not apply to active 
business income. 


As originally drafted, the passive income rules may have 
applied too broadly, without distinction for substantially different 
kinds of investment income. In particular, income derived from a 
portfolio investment such as interest on a government bond has 
little similarity to interest on a loan between two related affili- 
ates within a multinational group of companies. In this case 
there was no avoidance of Canadian tax. If Canada taxed the 
latter type of investment income, the Canadian-based companies 
with international operations would be put at a disadvantage vis- 
a-vis large multinational companies of other countries with which 
they are required to compete. 
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The proposal to exclude from tax the income generated 
from transactions between related foreign entities would take the 
income generated in the overseas business operations of multi- 
national Canadian corporations out of the passive income rules. 
Thus, tax would not apply in future to such things as interest 
received by an international financing subsidiary on loans extended 
to related foreign companies within the group, or to rents, royalties 
and technical fees received from related foreign affiliates by an 
affiliate formed abroad to hold property and exploit know-how. 
This change would thus exclude business earnings of foreign 
affiliates operating abroad. But the exclusion would not apply to 
income diverted from Canada - such as investment income or fees 
for services that represent a charge against the business income 
of a related Canadian company. In addition, the rules are expanded 
to cover certain personal service companies such as those established 
abroad by a professional athlete or entertainer to receive payment 
for his services. 


Changes are also proposed in the passive income provisions 
dealing with reorganizations of foreign affiliates; the attribution 
of income to shareholders; the provision of relief for foreign 
taxes; the treatment of foreign trusts; and other technical 
features of the law. In addition, the passive income rules are 
restricted to those foreign affiliates that are controlled in 
Canada. 


Dividend Income 


Under tax reform the exemption for dividends received by 
a Canadian parent company from its foreign affiliate was to be 
restricted after 1975 to dividends paid from the business income 
of affiliates in countries with which Canada had concluded tax 
treaties. 


The exemption for dividends only in treaty circumstances 
would be retained in the law as originally proposed, but the 
budget proposes a modification for dividends from non-treaty 
countries. The Canadian tax would continue to apply on foreign 
dividends in non-treaty circumstances but it would be postponed 
until the dividend is actually repatriated to Canada. This is in 
line with the treatment of dividends in the United States, the 
United Kingdom and many other jurisdictions. It is also consis- 
tent with the position that the passive income rules have as their 
purpose the countering of avoidance of Canadian tax on non-business 
income and income diverted from Canada. 
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Corporate Reorganizations 


Under existing rules, capital gains tax can act as an 
impediment to business reorganizations. In particular, this 
occurs when shares are received upon an amalgamation, a sale of 
assets, or a sale of shares. It is proposed to remove this impedi- 
ment, and bring the tax consequences of these transactions more 
into line with one another. This will involve a broader defini- 
tion of transactions qualifying for a rollover, or deferral of the 
capital gains tax until the disposal of the new property acquired 
in a reorganization. 


Sale of assets to a corporation 


When a taxpayer sells an asset to a corporation in 
return for shares of that corporation, existing law permits a 
rollover only if the taxpayer owns at least 80 per cent of the 
shares of the purchasing corporation. This 80-per-cent restric- 
tion on the rollover would be dropped and a rollover granted to 
any taxpayer who transfers assets to a corporation in return for 
any shares in that corporation. 


Amalgamations 


On an amalgamation the law requires that shareholders of 
any one predecessor corporation must collectively receive at least 
25 per cent of the shares of the new corporation before those 
shareholders are entitled to a rollover. This 25-per-cent test 
would be dropped and a rollover granted to any shareholder of a 
predecessor Canadian corporation providing he received no consi- 
deration for his shares on the amalgamation other than shares of any 


type in the new corporation. 


Share-for-share takeover 


No rollover is yet provided for a public share-for-share 
exchange in a takeover bid. A new rollover would be permitted 
where one Canadian corporation buys out the shareholders of another 


Canadian corporation via a share-for-share exchange. 
Winding up of subsidiaries 


A number of technical changes are proposed to make the 
tax consequences of winding up a wholly-owned Canadian subsidiary 
more like an amalgamation between the parent and subsidiary. 


ac kee 


These changes recognize that most reorganizations 
are business-motivated, and are essential to the maintenance 
of a vital and efficient business community. The changes apply 
basically to cases where shares are received in return for 
other shares. Cash or other considerations received in these 
transactions would be taken into account for tax purposes. 


A number of rules are proposed to guard against 
abuse of the new rollover provisions. 


Expropriations 


The Income Tax Act permits a deferral or rollover of 
capital gains tax and a deferral of recaptured capital cost 
allowances if property is expropriated and other property bought 
to replace it by the end of the year following the year of expro- 
priation: 


To permit the orderly operation of these rules as they 
affect taxpayers, it is proposed to regard the time of disposition 
of expropriated property for tax purposes as the determination 
date. This date will be the earlier of the date of settlement, 
the time when proceeds of expropriation have been finally deter- 
mined by a court or tribunal, or two years following the expropri- 
ation if no appeal is made. 


The time allowed the taxpayer to acquire replacement 
property will be extended to the second year following the year in 
which the determination date falls. 


Retiring Partners 


Three changes are proposed concerning the tax consequences 
upon retirement from a partnership. 


No capital gains tax will be payable by a retiring 
partner on his capital interest in the partnership until he has 
received payment on that interest in excess of his cost. Nor will 
capital gains tax be payable on his death if he leaves the interest 
to his spouse. 


A retiring partner may agree with the other partners to 
continue to share in the income of the partnership even though he 
has no capital invested in it. The source of the income will be 
flowed through to him as if he were still a partner. This will 
enable partnerships to provide for retiring partners without 
necessarily resorting to consulting or annuity arrangements. 
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There are other new rules affecting the tax treatment 
of a partner when.he sells his partnership interest or when he 
dies. 


Late-Filed Elections 


The Income Tax Act permits a deferral or rollover of 
capital gains tax in various circumstances where property is 
transferred between taxpayers, providing that an election is filed 
by a certain date with the Department of National Revenue. In 
addition, for certain dividends to have a tax-exempt status in the 
hands of shareholders, elections have to be filed within specific 
times. 


In the initial period of familiarization with these 
rules, a number of taxpayers have missed the deadlines for making 
elections. Amendments are proposed to permit taxpayers to validate 
late elections now outstanding up to December 31, 1974 without 
penalty and for those elections which are filed late in the future, 
validation mechanisms will be introduced. 


Regulations 


The government intends to make a number of changes to 
Income Tax Regulations. 


Qualified investments for registered retirement savings 
plans include various shares listed on prescribed stock exchanges 
in Canada. Rights and warrants which are listed on such exchanges 
and which can be converted into shares already qualified under 
existing law will also be qualified investments. 


Tax law has provisions for companies which pool resources 
to form a "joint exploration company" to explore for minerals. A 
joint exploration company will normally "renounce" or transfer its 
exploration and development expenses to its shareholder corpora- 
tions so that they may be claimed as deductible costs. However, 
the law has the unintended result of permitting such expenses 
incurred before the White Paper tabling date of November 7, 1969 
to be claimed after that time by a shareholder corporation, thus 
qualifying to "earn" depletion under the new system. An amendment 
to regulations would exclude these expenses from the earned deple- 
tion base. 


As part of the tax reform program, the regulations were 
amended in 1972 to provide a capital cost allowance rate of 30 per 
cent for metal refineries and the electrical generating equipment 
which provides power to such refineries. This change was meant to 


an a 


apply only to new acquisitions of these assets, but this restriction 
was not clearly specified in the amendments. Accordingly, further 
amendment will specifically limit application of the 30-per-cent rate 
to acquisitions after November 7, 1969, the date of the tabling of 
the White Paper on Tax Reform. 


The 10 per-cent corporate surtax and the consequential 
change on instalment obligations announced in the budget will entail 
an amendment to Part XIII of the Income Tax Regulations, along the 
following lines: 


"Where any portion of a corporation's taxation year falls 
after April 1974, for the purposes of computing the amount 
of any instalment for that year that is required to be paid 
after May 6, 1974 the corporation's instalment base for any 
taxation year preceding that year shall (unless the corpora- 
tion was an investment corporation, mortgage investment 
corporation, mutual fund corporation, or non-resident-owned 
investment corporation throughout that preceding year or was 
a corporation for which any amount was deducted from its tax 
payable under Part I of the Act for that preceding year by 
virtue of section 125 of the Act) be an amount equal to the 
ageregate of 


(a) the amount of the tax payable by the corporation for 
that preceding year under Part I of the Act determined 
without reference to the 10% surtax, and 

(bh) “that proportion fof 107.08 the amount. 1f “any. by whieh, 

(i) the amount determined under paragraph (a) exceeds 

(ii) 30% of the corporation's Canadian manufacturing 
and processing profits for that preceding year as 
determined for purposes of section 125.1 of the 
ACL; 

that 

(iii) the number of days in the taxation year, for which 
those instalments are required to be made, that is 
after April 1974 and before May 1975 


is of 


(iv) the number of days in the taxation year for which 
those instalments are required to be made." 
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Article Perte de Valeurs des ventes Effets pratiques 
recettes au détail 
(Millions de $) 


Se 


Aides pour Os 5 Comprend les appareils spéciaux de communi- 

handicapés cation pour les sourds et les muets, les 
dispositifs de commande d'appareils ménagers 
et de matériel de bureau, ainsi que d'autres 
articles que ce budget permet de déduire 
comme frais médicaux. 


ta eS 


Autobus et autres 15 £25 Véhicules transportant 12 passagers ou plus 
piéces d'équipement et desservant le grand public, selon un 
destinées au transport horaire déterminé, dans le cadre d'un réseau 
municipal municipal de transport en commun. 

I ee a eee 
Equipements muni- 10 85 Réduit les cotts des services municipaux. 
cipaux de 
distribution 


d'eau 


eee 


Od 


Suppression de la taxe fédérale de vente de ay -p. -cent 


pee ee eS a ee eee 


Perte de 
recettes 
(Millions de $) 


Article 


Valeurs des ventes 
au détail 


Effets pratiques 


Sap a ne a a ee 


Vétements et 
chaussures 280 5, 000 


~ 


S'applique 4 tous les vétements et chaus- 
sures normaux pour adultes. Les vétements 

et chaussures d'enfants sont exempts de cette 
taxe depuis le budget du 19 février 1973. 


a ee ee Se 


Matériel de 


S'applique au matériel de creusage, de 
terrassement et d'asphaltage, aux grues 4 


colonne, pompes et compresseurs a air et 2 
d'autre matériel important. 


eee ie eee eS he as ee 


Les ventes prévues au Canada cette année 
sont de-1;300,000 bicyclettes. 


I ea a rn ee 


construction 40 460 
Bicyclettes eres 90 
Achats faits par 20 jusqu'a 200 


les centres de 
soins de jour et 
cliniques desti- 
nées aux handi- 
capés physiques 


Ne figuraient pas encore parmi les insti- 
tutions munies d'un certificat exonérées 
de la taxe. 


Vaut également pour les frais de cons- 
truction. 


61 


*jodut,[T e@ eTzefnsse 4soe oTTenbe,T ‘sotqetszeauT 

SJUSWESIAA @ 9}UST oUN,pP JeYIe,T & ABST[TIN,T no o4terzjqe1 
ousieds,p g13STSe1ue oWT3ai1 uN e AeAQgJsueA OT eAanod 

uo “JUST qnowe ,[ op Jo UOSTeW aun, p zeUde,T & VSTTTIN 

sed 3S9,U oUT391 UN SUeP YSIAA JUeUOW VT NO aAnsow eT sueg 
*99IT}e1 917g PAIASpP SjUepUOdsseIIOD snuUaAaAT Sop Ja SoasrsA 


Soummos Sep 9}TTeI07 eT Sowfpsear np uotjeatdxe,T[ Vy 


*‘uosteu oun efap 

epessod [T,s eTqtsstupe sed eie9s ou TI ‘o1ue3 90 ap oumrsear 

un,p STOJ eTnes oun,nb atoTeAgad as eianod ou ja ‘uetpeues 
JUePTSIA e179 PAADp oWT3aa ne QuedtotjzAed oat 


‘ourT3saz1 Np s1ipeod 
eT suep stupe jJusweTeSa JUOANS suMTUTMOpUOD sat 


*uOTITSOdWE ,p sQuUe,[T ep UTJ eT Juepgoead 

sanof gg saT suep [oenuue jUellesi2A UOS AaN}IezFFJa ezanod 

Jet~Tnotjzied un ‘Setdwexe teg °*aqteijei1-ousieds,p saajstseiue 

SowrT3sai xne sansoTeue sonbtjstia}oeIed sop juOrZajUasaad 

qa SaTONPTF op saqatTIOs sap ized satTqenqtajzuod xne sjAezjo 
quotes JUoUleZsoT-seusiedg,p SegijsTseque soursai sey 


*JUoMeseueUMe ,[ ep JUewoM ne ‘sieseugu 

S[toiedde xnedtoutid sop jo JuaweTqnewe,[ op uortqzrstnboer,T 

@ 22 UOSTeW 9UN,p JeYyde,T ANS JUSWeSIAA AeTWeAd UN IaNjzIeFIJe 

@ 2429S [T,s gsodwr sed eres ou ‘gu3iedgs Tsute juejUuoU 

eT *37erz}e1 ny ‘*sansow e jo aang ne JoduUT,[T e stTunos 

sed elas 9oU SoWT8aa1 Sod op VAT NUdASI oT Jo SnueAaT OT Ans 
Jodut ,p sury xne seTqtjoNnpep JUOTeS sjUsMeSIeA SoD 


*ueulesoT—susiedea,p 
giqstT8e1ue owr3ea un eB ‘Q00‘OT$ EP NTOSqe wnuTxeW UN doAPe ‘SUP 


aed goo‘t¢ @,nbsn£ zesitoa quorzanod seitejgtidoad sed juos ou 
Inb snqTd no sue gf op sase saetTqenqtajuod set sno, 


‘uOSTeW oUN,p eye, [ 8p ena us Aousiedgs e 
sueTpeue) Set Aepte e aut ysSep ‘aiue3 uos us oenbtun ‘jodut,p 


giguoxe quowsoeTd ap owrsea un osodoad jaspnq aT 


JuowesoT—-ousieds,p gi4sTZei1ue ouTsay 


Z06 osequsoinod us uoTyNuTWTg 
GCC Jodut ,p o~Te,0} uoTynurutg 


CZ @TePISTF uot ONpstr jo 
13191UT ,[T ep uotiduexs sgide joduy 


OSz$ @TVOSTF woTIONpadr ja 
J219a4UT,[T ep uotjdwexe queae Joduy 


3Q197UT,P OST *T$ JOP 000‘9$ OP NusadYyY - °7 oTdwoxy 


ZL esejua0inod use UOTINUTUTG 
STE qodwt,p eTe.oO} uot INUTWTG 
7S B9[VISTF UoTIONpelt Joa 


79191UT,[ ep uotjdwexe sgide joduy 


TLL$ STeOSTF wotToNpetr joa 
39191UT ,[—[ ep uotqjdwexe JueAe joduy 


32193UT,P OO” *T$ JOP O0D‘SS$ ep NuUsAZY - *T oTdwoxy 


*S]UeTaJJIp snueAez xnop uotes ‘sue ¢g ap sutow e yutofuosD 

eT WUOp atiewW a}Tei91 UN,p Sed dT SUep Snossap-Td sanb 

-Tpur juos ‘je3pnqg oT suep enavid OCs ap 9TeBOSTF uoTJONparz 
eT IIAP SQUTqWUOD ‘aAnsoW 933900 ap Sjozja saqT 


"Lol -oTAUGE JOT 
np tayduos e AnenstaA us ATeAIS UOTIEITFJT pow 99309 


*“suOTJeSTTGO soiqzne,p jo epeueg np sousieda,p suotjesttqo,p 
‘sonbayjodhky,p Satonpty op sajato0s sep no sanbueq soap 
sgidne sjodap sep ‘aetdwexe aed ‘jZueuaaoid J9197UT,p nusaAar 
np sie[T[Top sizetweid QoOST Set eAtnpap quesstnd sizettnotq1ed 
sot SetTqesoduwr nusAet Anat op [TnoTed np sazozt ‘fenb ssodoid 
qespnq es—T ‘satwouods sep sxifTejJQUOW UOTSOIa,[ ATenueq Ve 

@ Janqtiquo0. ep jo susiedg,p rzes8vinoosuse,p uTIy 


729192UT,p nusasdr np Q00*T$ ep uot jduexy 


*sTpuoize JUuOS SieT[Op Use sauTaidxe sarzjyjFTYyo seT snoyz 


*sguge3 snueAez sop onb AToOAever 
ou Jo sue CQ ep SUTOWU ep Sase e139 sasoddns juos seTqenqtajuod sey 


*asgewoyuo—s0ueANSSe ,[T & NO 3ITePIje1 ep sowTsa1 sep e suOT eS 

-T}00 sop no sjUesUSe,p epies op sTeAy Sop saTTeo onb seT{Te setqrssod 
SUOTJONPEsp eine sop ejduod sed jJUuSeUUeTI |U sTNOTed set £(OGT$ wnuTxew) 
%Z€ 8p sTeuuotssejoid steazay anod uotTJONpap eT Ie OOTY eP eATIeITNIe;Z 
SATeTeJAOF UOTIONPsp eT JUSSTSSToOYyD seTqenqtazajuoOd. set enb ssoddns ug 


*sueTpeues seTqenqtaquod sep atjTou 

eT op snqtd e onbt{dde,s neotqe, 09 anod nuejei aja e tnb tTnTeo stew 
‘oiqyne,[T & souTAOId |UN,p oTIeA xnej 99 ‘*seoUTAOAd seT Twied o4stxe Tnb 
seq snqd oT S3odWT,p TeTouTAoad xneq ommod ‘neatqej 35 suep 9ST[TIN eB Ug 


@) 0 0 @) 016 ‘7 016‘°% 000 ‘02 
a O€ Ont O€ 986 ‘Z 9TO‘E 000 ‘*ST 
Te 7] OFT 7 7E9°Z YS re 000 °7T 
8°7 OS lane, OS 662 ‘Z 67E °Z 000 ‘ET 
E°€ OS Cac OS CL6°T €c70"7 000 ‘ZT 
6°E€ OS 6c OS 099‘°T OL 1 000 ‘TT 
L°y OS oa Si OS 09G 1 OU i 000 ‘OT 
0°9 0S G°y OS E020 tore 000 ‘6 
0°8 OS 6°S OS L6L L3 000‘8 
Sb OS 18 OS 97S OLS 000 ‘Z 
9°7Z OS LACT, OS 69Z 6TE 000 °9 

OOL VZe yyy Ge Ov GL 000‘°S 

= 0 - 0 0 0 000 ‘#7 
- 0 - 0 0 0 OOL‘E 
Z ¢ Z $ $ $ $ 
Z que UO, y que UuOW Je3pnq qespnq nudsAdy 
JUSsuUeTNes “Aoid Ja aT seade eT uPAR 
*pey yodut,T *pay yodut,T *aoad *Aoid 
ep uoTIONpsy ap UoTIONpsy 79 “poz AD ‘pes 
3odwy Jodwy 


sue Q[ op suTOW ep o31eY4d eB SsjJUejUS xXNep quese otiem aTqenqtisjuog) 
7/61 uot ITsSodwT ,p sguuy 
LOdWI,@ HZTVWINIW NOTLONAGHY VI dd LNAYWAAd THA Nd SLad4a 


*stpuoiie UOS SieTTOp us soutTAadxs saAFJTYD soeT sno], 


*squse3 snuaaezt sop onb ATOADe1 
au Ja sue Cg 9p sUTOW op Sses3e 2139 Sasoddns JUOoS seTqenqtajUuoOD sot 


-a8euoyo-—o0ueANsse,[ & NO 3}Te1Je1 Op SeWwT391 Sep e suOoT eS 

-T]09 sap no sjuejsue,p epie3 op steij sep seTTeo enb saT[ea setqrssod 
suoT}JONpep seiaqyne sop ajzdwod sed JusuUeT, BU STNOTeD seT f(OGT$ wnUTxewW) 
YE Bp STeuuotssejzoid stTeay anod uot IoOnpaep eT 32 COTS ep SATITNOeI 
SATeIEJAOJ UOTIONpaep eT JUSeSSTSSTOYS SeTqenqrazjuoD sat enb ssoddns ug 


*suoTpeued soTqenqtijuoo 

sop at}tow e{[ ep sntd e onbt{dde,s ToT nuejze1 aja e Tnb TnTeo stew 
‘9iqne,[ @ eouTAoid oUuN,p eTAeA xne} 99 *sSaoUTAOAd set Twied a4stxe tTnb 
seq snqtd eT Sjodwt,p [TetoutTaoid xneq oumoo ‘neetTqe} 90 suep 9gST[TIN e uO 


0 0 0 0 €08 “€ 708 “€ 000 ‘ST 
cS val 7° 7T TOr “€ GTr “€ 000 ‘7T 
err 8Z ba 8Z €€0‘E T90 °€ 000 SET 
0°? TY G°T TV 089 ‘Z LOL 000 ‘ZT 
Bare OS ieee 0S Croc Z6E “7 000 ‘TT 
Coe OS eee OS 9T0‘Z 990‘Z 000 SOT 
Gre OS BAC OS 669 ‘T 671 °T 000 °6 
9°17 OS oe OS 66€ “T 677 °T 000 ‘8 
B°S OS €°y OS SOL SST ‘T 000 SZ 
9°L OS L°S OS 7€8 788 000 *9 
GLE OS 7°83 OS 09¢ OT9 000 S 
8°6L OS oi oa § OS 60€ 6SE 000 ‘¥ 
ae a OS 7° Cv OS 89 STL 000 ‘€ 

= 0 im 0 G G 000 Z 
- 0 = 0 0 0 OOL ‘ST 
Z $ Z $ $ $ $ 
v4 que UOW ¥ que IUOW qospnqg Jespnq nuseacdy 

JUSWeTNIsS “Aoiad oa eT seade eT JUeAR 
‘pas yodut,T ‘pas 30duT,T *aoad "aoid 
9p UOT JONpsy 9p UoTIONpsy 749 “Pos 49 “pgs 

Joduy qoduy 


esieyo e ouuosied sues siTeJeqTTI9 eTqenqt1zqUOD) 
7/61 UoTitTsodut ,p eguuy 
LOdWI,@ ATIVWINIW NOILONGHY VI AG INAWAARTAY NG SLaAda 


Hausses des taxes sur les boissons alcoolisées et le tabac 


Pre ee ee eee 


Article Mesure Recettes Effets pratiques 


(Millions de $) 


ee ee ee ee ee eee 


Augmentation de 24 cents sur 


Spiritueux Droit d'accise passant 35 
de $14.25 ‘a $16.25. par une bouteille de 25 oz. 
gallon d'esprit-preuve. 
Vins 
- de table Taxe d'accise passant de 10 Augmentation de 6.5 cents 
40 cents a 95 cents par par bouteille de 25 oz. 
gallon. 
- mousseux Taxe d'accise passant de > Augmentation de 6.5 cents 
$2.55 a $2.95 par gallon. par bouteille de 25 oz. 
Cigarettes Taxe en vertu de la Loi 67 Augmentation de 2 cents par 
sur l'accise passant de paquet de 20 cigarettes. 
2 cents a 2% cents par 
5 cigarettes. 
Tabac Taxe en vertu de la Loi 6 Augmentation de 15 cents sur 
sur l'accise passant de une boite d'une livre. 
35 cents’ a 50 cents la 
livre. 
Cigares Taxel sur lesprix de vente 1 Augmentation de 3% du prix 


du fabricant en vertu de 
la Loi sur la taxe d'accise 
passant de 17.5% a 20.52. 


de vente. 


mel 


Taxes d'accise spéciales liées 4 la consommation d'énergie 


Article Mesure Recettes Details 
(Millions de $) 
Automobiles Taxe d'accise spéciale Sur le million de voitures 
autres que de $20 par centaine qui seront, prévoit-on, 
familiales de livres au-dessus de vendues cette année, environ 
4,500 livres. 85Z ne seront pas taxables. 
Les 15% restants seront 
6 frappées d'une taxe allant 
de $20 a $300. 
Familiales Taxe spéciale d'accise 
de $20 par centaine 
de livres au-dessus de 
5,100 livres. 
Motocyclettes Taxe spéciale d'accise On estime a 30% la proportion 


de 3% sur le prix de 

vente du fabricant de 18 
motocyclettes munies 

d'un moteur de plus de 

250 centimétres cubes. 


Aéronefs privés. 
Moteurs de plus de 
20 CV pour bateaux. 
Bateaux concus pour 
des moteurs de plus 
de 20 CV. 


Taxe d'accise spéciale 
de 3% sur le prix de 
vente du fabricant. fee, 


des motocyclettes qui subi- 
rait la taxe spéciale. 


Incluant les embarcations 

dont la consommation d'énergie 
est Glevée, a l'exception des 
bateaux de péche sportive, 


des voiliers, etc. 
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Elément modifié -Avant la réforme D'aprés la réforme Mesures proposées dans le 


budget 

ee ee ee a a SS ee 

Dépenses d'explora- 

tion et d'aménage- 

ment au Canada 
Exploitants Déductibles jusqu'a Aucune modification. Dépenses engagées aprés le 
d'entreprise concurrence du jour de dépot du budget 
principale revenu de l'année ou déductibles au taux de 30% 

d'une année suivante. du solde non réclamé. 

Non-exploi- Déductibles uniquement Déductibles du revenu Dépenses engagées aprés le 
tants du revenu minier et tiré des ressources jour de dépot du budget 
d'entreprise pétrolier. ou au taux de 20% du déductibles au taux de 30% 
principale solde non réclamé, du solde non réclamé. 


selon ile montant le 
plus élevé. 


Elément modifié 


Avant la réforme 


D'aprés la réforme 


Mesures proposées dans le 
budget 


eee a ee eee 


Epuisement de 
1'exploitant 


Provision automati- 
que pour @puisement 
reduisant de 33 1/32 
les bénéfices de 
production. 


Epuisement automati- 
que continuant 
jusqu'a Ja. finde 
1976. Ensuite, 
épuisement 'gagné" 
par les dépenses 
admissibles d'explo- 
ration et d'aménage- 
ment et certaines — 
immobilisations, 
déductible au taux 
maximal de 33 1/32 
des bénéfices de 
production. 


$3 de dépenses 
admissibles donnent 
droit a un $1 de 
provision. 


Entrée en vigueur immédiate 
du systéme de 1'amortissement 
"saoné", Abaisserait de 

33° 1/7372 30252 Vertauxccde 
déduction sur les bénéfices 


de production. 


$3 de dépenses admissibles 
donnent droit a $1 de 
provision. 


ee 


Epuisement des 
non-exploitants 


Provision pour 
épuisement de 252. 


Taux de 252 
continuant jusqu'a 
la fin de 1976. 
Ensuite, redevances 
considérées comme 
revenu de production 


passible de 1'épuise- 


ment gagné de 
33°17 37. 


Continuerait de donner 
droit a 1'épuisement gagné, 
mais au taux de 254 au lieu 


alccebiey Ta) bv hs 


oe 


Modifications fiscales touchant les entreprises minieres et pétroliéres 


Elément modifié Avant la réforme D'apres la réforme Mesures proposées dans le 
budget 
ieee 
Taux d'imposition Taux de base de 50% Le taux est réduit Taux de base de 50% sur les 
sur les bénéfices de annuellement d'un bénéfices de production 
production des point de pourcentage miniers et pétroliers, 
sociétés miniéres apres 1972, jusqu'a assujetti a un nouveau 
et pétroliéres, 46% en 1976, comme dégrévement sur les 
assujetti a4 un pour toutes autres bénéfices liés aux res- 
dégrévement pro- sociétés. Autre sources, en plus du 
vincial de 102 dégrévement d'impot dégrévement provincial 
applicable a toutes de 15% aprés 1976 a normal. Résulterait en 
les sociétés. l'égard des bénéfices un taux d'impot fédéral 
de production miniére, net de 30% pour la 
la déduction des production pétroliére et 
impots miniers pro- de 25% pour la production 
vinciaux étant sup- miniére. 
primée. 
I i cn ee ee 
Impots miniers pro- Déductible par les Redevances généra- Déduction supprimée pour 
vinciaux, redevances sociétés miniéres lement déductibles. les sociétés miniéres ou 
et autres disposi- et pétroliéres. Impots miniers pétroliéres dans le calcul 
tions semblables provinciaux et de leur revenu imposable. 


redevances liées 
aux revenus non 
déductibles par 
les sociétés 
miniéres aprés 
1976. 
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